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1 . PRESIDENTIAL ADVISERS, WALKER HUMEREZ AND JOAQUIN AGUIRRE, 
DISCUSSED WITH ME ON SEPTEMBER 21 PRESIDENT BANZER'S CONCERN 
ABOUT THE PRESENT SURPLUS OF RICE IN BOLIVIA, ESTIMATED TO 
BE ABOUT 50,000 METRIC TONS, WHICH AUTHORITIES CANNOT SELL. 

THE ADVISERS INQUIRED WHETHER THE USG IN ANY ONE OF ITS 
PROGRAMS MIGHT BE ABLE TO ASSIST IN PURCHASING BOLIVIAN RICE. 
THEY DISCUSSED THE RELATIONSHIP OF RICE AND COCA LEAF 
PRODUCTION IN THE CHAPARE, NOTING THAT IF RICE PRODUCERS 
FAILED THEY WOULD TURN TO THE PRODUCTION OF COCA. AGUIRRE 
HAD EARLIER APPROACHED EMBASSY FOR HELP IN OBTAINING 
PRODUCTION AND MARKETING INFORMATION ON RICE 
(REFTEL). 

2. 1 TOLD THE ADVISERS THAT I KNEW OF NO PRESENT USG PROGRAMS 
WHICH COULD POSSIBLY BE USED FOR THE PURCHASE OF BOLIVIAN RICE. 

I SAID THAT IT APPEARED TO BE AN ECONOMIC QUESTION AND THAT 
SINCE WORLD PRICES HAD DROPPED THEY MAY HAVE TO SEEK MARKETS 
AT LOW PRICES IN ORDER TO CLEAR THEIR SURPLUS. I ALSO 
NOTED THAT GOB PROGRAMS FOR STIMULATION OF RICE SHOULD BE 
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I EXPRESSED SOME DOUBT THAT THE MAJOR RICE - PRODUCING AREAS 
ARE COMPATIBLE FOR COCA PRODUCTION, ALTHOUGH ADMITTEDLY LAND IN 
THE CHAP ARE IS BEING USED FOR BOTH. I SAID I THOUGH CHAP ARE 
RICE WAS BASICALLY FOR FARM CONSUMPTION. 

3. THE ADVISERS SAID THAT PRESIDENT BANZER HAD PERSONALLY 
INSTRUCTED THEM TO REQUEST USG ASSISTANCE AND THAT WHITE 
THEY UNDERSTOOD MY POINTS. THEY ASKED THAT I TRASNMIT THE 
GOB CONCERN TO WASHINGTON IN CASE THERE MIGHT BE SOME PROGRAMS 
OR SUGGESTIONS THAT WASHINGTON COULD HELP BOLIVIA. ACCORDINGLY, 

I AM TRANSMITTING THIS INFORMATION IN COMPLIANCE WITH THEIR 
WISHES BUT I HAVE TOLD THEM I AM DOUBTFUL THAT THERE IS ANY 
POSSIBILITY OF A POSITIVE RESPONSE. HOWEVER, A PROMPT REPLY, 

EVEN THOUGH NEGATIVE, WOULD BE APPRECIATED SO THAT WE CAN 
ORIENT THE GOB TOWARD REALISTIC SOLUTIONS TO ITS PROBLEMS 
EVEN THOUGH IT MAY REQUIRE SELLING RICE AT A LOSS. 
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